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CMC SMID Strategy Managed Account Morningstar Rating
Product Description

The CMC SMID strategy seeks to invest in leading 
businesses with identifiable, sustainable competitive 
advantages, lower market capitalizations and the 
ability to consistently produce free cash flow. The 
firm avoids statistically cheap businesses with 
inferior economics. Qualifying investments have 
stable and growing values, a large part of which is 
derived from the production of free cash flow. A 
core position is between 5%-7%. CMC SMID 
strategy holds between 15 to 20 high conviction 
names diversified across various industries. 
Concentration will vary with metrics valuation.

Firm Overview

The Capital Management Corporation("CMC") is a 
boutique SEC-registered investment advisor 
providing investment management services to 
institutions, foundations, and high net worth 
individuals. CMC is a growth investor- with a long-

term horizon focused on purchasing publicly traded 
companies that are competitively entrenched at 
significant discounts to their intrinsic value. CMC 
believes performance is best achieved through a 

disciplined commitment to a proven investment 
philosophy and staying true to core values.
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Product (Gross) 31.70 20.28 -6.62 12.65 22.71

Benchmark 19.48 13.14 -12.18 23.72 18.36

Relative Returns 12.22 7.13 5.56 -11.07 4.34

Performance Highlights    (%)

Total Annualized Return for Periods Ending 12/31/20
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Product (Gross) 22.10 22.71 22.71 8.88 15.38 13.60

Benchmark 30.99 18.36 18.36 8.75 11.70 9.68

Relative Returns -8.88 4.34 4.34 0.13 3.68 3.91

Risk-Return Statistics 1 Product Bench

3 Yr 5 Yr 5 Yr

Std. Deviation (%) 25.61 21.29 21.53

Sharpe Ratio 0.29 0.67 0.49

Alpha (%) 0.96 4.67 --

Information Ratio 0.01 0.40 --

Up Capture (%) 0.96 0.93 --

Down Capture (%) 0.98 0.82 --

Total Return (%) Product Bench

Best Qtr(04/09-06/09) 34.86 20.23

Worst Qtr(01/20-03/20) -30.07 -30.89

Best Year (2009) 55.12 25.22

Worst Year (2008) -26.08 n/a

Risk Statistics 1

3 Yr 5 Yr

Active Return (%) 0.13 3.68

Batting Average (%) 55.56 58.33

Beta 0.92 0.90

Tracking Error 9.90 9.13

R Squared 85.63 82.64

Quick Facts  ( as of Dec 31, 2020)

Style Classification : Small-Cap Core

Benchmark : Russell 2000

Product AUM(MM) : $75

Portfolio Inception : January 2007

Current # Holdings : 20

Avg. Annual Turnover : 20%

Website : www.cmcva.com

The performance quoted represents past performance. Past performance is not indicative of future results. Performance and performance related statistics presented are as of Dec
31, 2020.  2

The value of an investment and the return on invested capital will fluctuate over time and, when sold or redeemed, may be worth less than its original cost. 
Performance is shown gross of fees, except for the internal expenses of any investment products and does not reflect the effect of income taxes on the investment returns. Actual
performance results will be reduced by fees including, but not limited to, investment management fees and other costs such as custodial, reporting, evaluation and advisory services.
Performance reflects the reinvestment of dividends, income and capital appreciation. For more information on fees, see the Notes section.  3

Benchmark indices reflect the reinvestment of dividends and income and not deductions for fees, expenses or taxes. Indices are unmanaged and not available for direct investment. 
4
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Portfolio Characteristics 5

( Actual investor holdings will vary )

Average Market Cap  (MM) 1,355

Median Market Cap  (MM) 2,239

Adjusted Price/Earnings Ratio 15.91

Price/Book Ratio 1.62

Return On Equity (1yr) 4.95

EPS Growth-Past 5 yrs -1.65%

Debt to Total Capital 48.48

Current Yield  (%) 1.82 6

Equity Sector Distribution 7
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World Regions 5

Portfolio %

Greater Asia 0.00

Japan 0.00

Australasia 0.00

Asia-Developed 0.00

Asia-Emerging 0.00

Greater Europe 0.00

United Kingdom 0.00

Europe-Developed 0.00

Europe-Emerging 0.00

Africa/Middle East 0.00

Greater Americas 100.00

United States 95.75

Canada 4.25

Latin America 0.00

Top Ten Holdings 5

Security %

Moelis & Co Class A 7.76

B&G Foods Inc 7.66

Pitney Bowes Inc 7.33

Acme United Corp 5.72

John B Sanfilippo & Son Inc 5.62

Toll Brothers Inc 5.37

Sinclair Broadcast Group Inc 5.31

Service Properties Trust 5.27

Exelixis Inc 5.06

Greenhill & Co Inc 5.01

The data presented (except for Equity Sector Distribution graph) is based on a snapshot of the holdings in the portfolio as of Sep 30, 2020 and may change at any time. Specific

securities identified and described do not represent all of the securities purchased, sold or recommended for advisory clients, and may not reflect any restriction a client may have

placed on a portfolio. The portfolio holdings may vary depending on strategy employed by the investment manager. Holdings information should not be considered a

recommendation to buy or sell a particular security. It should not be assumed that any investments in securities identified and described were or will be profitable, and

diversification does not ensure a profit or protect against loss.

1   Alpha - A measure of a stock's risk-adjusted performance, considering the risk due to the specific stock, rather than the overall market. Alpha can be thought of as how the

stock performed if the market has had no gain or loss. A large alpha indicates that the stock or mutual fund has performed better than would be predicted given its beta (volatility).

Beta - A measure of a manager's performance relative to the market (benchmark index). A manager with a beta coefficient of 1.00 has experienced up and down movements of

roughly the same magnitude as the market. Higher betas are associated with higher risk levels, while lower betas are associated with lower risk levels. Capture Ratio - Up(Down)

Capture Ratio is a measure of managers' performance in up(down) markets relative to the market itself. An up market is one in which the market's quarterly return is greater than

or equal to zero. The higher the manager's up-market capture ratio, the better the manager capitalized on a rising market. For example, a value of 1.10 suggests that the manager

captured 110% of the market gain (performed ten percent better than the market) when the market was up. A down-market capture ratio of 0.90 suggests that the manager

captured only 90% of the market loss when the market was down. R-squared - A measure of how much of a portfolio's performance can be explained by the returns from the

overall market (or a benchmark index). If a portfolio's total return precisely matched that of the overall market or benchmark, its R-squared would be 100.00. If a portfolio's return

bore no relationship to the market's returns, its R-squared would be 0. Sharpe Ratio - A measure of risk-adjusted return. To calculate a Sharpe ratio, an asset's excess returns (its

return in excess of the return generated by risk-free assets such as Treasury bills) is divided by the asset's standard deviation. Standard Deviation - A gauge used to measure risk,

or volatility. It is a number indicating the variability of a set of numerical values about their arithmetic average. For example, a $1 million portfolio with a quarterly standard

deviation of 5% will fluctuate $50,000 (5% of $1 million) or less per quarter two-thirds of the time. The lower the manager's standard deviation, the more stable the portfolio's

performance. High standard deviation suggests a portfolio with more fluctuation and volatility. 

2   Note: Performance returns & statistics are calculated using monthly returns data as of date noted and is the most recent data made available by the asset manager. Unless

otherwise noted, portfolio performance returns are provided by a third-party data provider or the asset manager directly. 

3   Actual fees will vary depending on, among other things, the applicable fee schedule, the time period, investment performance and account size. For example, if $100,000 were

invested and experienced a 10% annual return compounded monthly for 10 years, its ending value, without giving effect to the deduction of advisory fees, would be $270,704 with

annualized compounded return of 10.47%. If an advisory fee of 0.95% of the average market value of the account were deducted monthly for the 10-year period, the annualized

compounded return would be 9.43% and the ending dollar value would be $246,355. For a description of all fees, costs and expenses, please refer to your financial advisor's

Disclosure Brochure. Past performance is not indicative of future results. 
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4   Reported benchmarks are not intended as direct comparisons to the performance of the portfolio. Instead, they are intended to represent the performance of certain sectors of

the overall securities market (e.g. equities, bonds, etc.). Respectively, the volatility and performance of the reported benchmark may be greater than or less than the volatility and

performance of the investment portfolio. 

5   2021 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed;

and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this

information. Morningstar, Inc. is an independent organization that is not affiliated with Envestnet or your investment advisor. Past performance is no guarantee of future results. 

6   Yield is an indication of the current estimated dividends and interest vs. the current market value of the holdings. The yield represents the current amount of income that is being

generated from the portfolio without liquidating the principal or capital gains on the portfolio. However, the yield will fluctuate daily and current or past performance is not a

guarantee of future results 

7   Equity Sector Distribution is calculated based on the reported holdings in the portfolio as of Jan 18, 2021 and data received from third party data sources as of the most recent

date provided to Envestnet, and may change at any time. The information is believed to be accurate, however Envestnet cannot guarantee the accuracy, completeness, or timeliness

of the data as it has not been independently verified. 

Russell Investment Group is the source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a trademark of Russell Investment

Group.

Advisor Use Only

For more information please contact: Brad Shiveley at bshiveley@the-cmc.com
4101 Cox Road, Suite 110, Glen Allen, VA 23060

(804) 270-4000   www.cmcva.com


